


 Measuring Changes in Marginal Tax Rates 
 

14 

REFERENCES 

 

Auten, Gerald and Geoffrey Gee. “Income Mobility in the U.S.: Evidence from Income Tax 

Returns for 1987 and 1996.” Office of Tax Analysis Papers Series, Office of Tax Analysis, U.S. 

Treasury Department, Washington, D.C, 2007.  

 

Weber, Michael and Victoria Bryant. The 1999 Individual Income Tax Return Edited Panel. 

Proceedings of the American Statistical Association, Social Statistics Section, Government 

Statistics Section, American Statistical Association, Alexandria, VA, 2005. 

 

Weber, Michael. The Tax Year 1999-2003 Individual Income Tax Return Edited Panel: A First 

Look at the Data. Proceedings of the American Statistical Association, Social Statistics Section, 

Government Statistics Section, American Statistical Association, Alexandria, VA, 2005. 



   

 
 

Figure 2. Comparison of Weighted Number of Non-

Married Returns For Cross Section and 1999 Panel
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Figure 3. Percentage Point Difference Between MTRs in Cross Section 

and 1999 Panel, for All Filing Types, in Tax Years 1999 and 2002
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Figure 4. Weighted Number of Records in 1999 Panel and Modified 

Panel as a Percentage of the Cross Section File, Tax Year 2003
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Figure 5. Percentage Point Difference between MTRs in 

the 1999 Panel and Modified Panel, by Filing Type and 

Income Class, in Tax Year 1999
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Figure 6. Percentage Point Difference between MTRs in 

the 1999 Panel and Modified Panel, by Filing Type and 

Income Class, in Tax Year 2003
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   1999 

Wage 

Income

0-10,000 10,000-

20,000

20,000-

30,000

30,000-

50,000

50,000-

75,000

75,000-

100,000

100,000-

200,000

More 

than 

200,000

15,500 2,620 1,080 623 170 35 34 9 20,071

77 13 5 3 1 0 0 0

2,870 4,980 2,900 1,090 184 23 16 2 12,065

24 41 24 9 2 0 0 0

1,380 1,690 4,440 3,030 382 70 25 4 11,021

13 15 40 28 3 1 0 0

1,470 837 1,810 8,010 3,000 349 117 11 15,605

9 5 12 51 19 2 1 0

730 263 413 1,880 5,690 1,920 376 21 11,293

6 2 4 17 50 17 3 0

266 89 111 349 1,010 2,120 1,130 36 5,111

5 2 2 7 20 41 22 1

251 63 90 178 339 648 2,380 309 4,257

6 1 2 4 8 15 56 7

63 9 26 24 35 35 268 574 1,034

6 1 2 2 3 3 26 56

22,530 10,551 10,869 15,183 10,810 5,199 4,347 966 80,456

28 13 14 19 13 6 5 1 100

1. Shown by frequency and row percent.

75,000-

100,000

100,000-

200,000

More than 

200,000

Total

10,000-

20,000

20,000-

30,000

30,000-

50,000

50,000-

75,000

Table 1:  Frequency of 1999 Wage Income by 2003 Wage Income
1

2003 Wage Income (Adjusted for Inflation) Total

0-10,000

 
 



   

 Tax Year 1999, Inflation Adjusted AGI in 1999                                                                                                                       

                   -------------------------- Return counts ---------------------------  -------------------------------- AMTR -------------------------------------                         

 Single Joint HH MFS Total Single Joint HH MFS Total

Negative 172 223 16 14 425 -0.3 -1.4 -6.7 0.1 -1.1

0-10k 4238 1143 1884 97 7361 3.9 -9.1 -23.9 5.8 -5.2

10k-20k 6999 3120 3859 158 14137 14.5 10.8 16.4 14.1 14.2
20k-30k 5695 3928 2539 240 12401 15.8 18.5 25.7 16.0 18.7

30k-50k 6104 8617 2239 272 17231 24.2 16.0 16.6 25.7 19.1

50k-75k 2529 10506 751 81 13867 27.7 20.6 25.3 28.2 22.2

75k-100k 735 5705 175 32 6647 29.5 28.1 28.7 27.9 28.2

100k-200k 659 5467 108 28 6261 31.5 29.9 31.0 31.1 30.1

200k + 206 1869 28 22 2126 35.7 37.8 36.4 34.2 37.6

Total 27337 40577 11599 943 80456 17.4 20.8 12.9 19.5 18.5

                                                                                                                                   

 Tax Year 2000, Inflation Adjusted AGI in 200                                                                                                                       
                   -------------------------- Return counts ---------------------------  -------------------------------- AMTR -------------------------------------                         

Single Joint HH MFS Total Single Joint HH MFS Total

Negative 185 255 26 8 474 -0.3 -0.3 0.0 0.2 -0.2

0-10k 3225 965 1595 74 5860 3.7 -7.9 -22.4 5.5 -5.3

10k-20k 6548 2905 3770 116 13340 14.6 10.5 16.0 13.6 14.1

20k-30k 5804 3723 2689 194 12409 15.9 18.8 26.2 16.2 19.0

30k-50k 6831 8304 2428 225 17787 23.9 16.2 16.4 24.7 19.3

50k-75k 2844 9966 907 107 13824 27.4 20.3 25.2 28.0 22.1
75k-100k 910 6132 212 17 7271 29.3 27.9 29.0 30.9 28.1

100k-200k 752 6176 101 33 7062 31.0 29.7 30.1 32.5 29.8

200k + 272 2103 32 13 2420 36.0 37.5 36.8 35.9 37.3

Total 27371 40528 11761 787 80447 18.3 21.3 14.3 20.0 19.2

                                                                                                                                   

 Tax Year 2001, Inflation Adjusted AGI in 2001                                                                                                                       

                   -------------------------- Return counts ---------------------------  -------------------------------- AMTR -------------------------------------                         

Single Joint HH MFS Total Single Joint HH MFS Total
Negative 215 267 31 12 525 -0.7 -1.2 -3.3 0.0 -1.1

0-10k 3172 1065 1426 70 5733 3.1 -7.8 -25.8 2.9 -6.2

10k-20k 6213 3014 3592 116 12935 14.4 7.7 13.6 13.5 12.6

20k-30k 5699 3592 2907 178 12376 16.0 19.3 27.3 15.3 19.6

30k-50k 7098 7906 2549 239 17792 22.9 16.5 16.6 24.0 19.2

50k-75k 3037 10056 962 82 14136 27.3 19.5 24.1 27.4 21.5

75k-100k 957 6247 208 35 7447 28.7 27.1 28.9 30.1 27.3

100k-200k 718 6386 154 14 7271 31.0 29.1 28.3 35.0 29.3

200k + 215 1970 27 12 2224 35.8 37.4 37.7 31.4 37.2
Total 27323 40503 11855 758 80440 18.0 20.7 14.2 19.0 18.8

                                                                                                                                   

 Tax Year 2002, Inflation Adjusted AGI in 2002                                                                                                                       

                   -------------------------- Return counts ---------------------------  -------------------------------- AMTR -------------------------------------                         

Single Joint HH MFS Total Single Joint HH MFS Total

Negative 276 373 36 15 699 -0.3 -0.9 -3.3 0.1 -0.7

0-10k 3398 1229 1325 74 6027 0.7 -6.5 -26.1 2.6 -6.6

10k-20k 5901 3126 3553 124 12704 12.0 3.6 8.0 10.7 8.8
20k-30k 5433 3671 2985 158 12247 15.9 15.2 25.2 14.8 17.9

30k-50k 7164 7660 2619 261 17704 21.7 16.8 16.8 23.5 18.9

50k-75k 3157 9761 963 74 13955 26.7 18.5 22.9 26.6 20.7

75k-100k 971 6474 249 29 7724 28.2 26.0 27.9 29.6 26.4

100k-200k 777 6361 120 15 7273 30.0 28.4 28.7 33.7 28.6

200k + 211 1842 35 12 2100 34.4 35.9 33.6 36.5 35.8

Total 27288 40497 11885 762 80433 16.7 19.3 12.3 18.1 17.4

                                                                                                                                   

 Tax Year 2003, Inflation Adjusted AGI in 2003                                                                                                                       
                   -------------------------- Return counts ---------------------------  -------------------------------- AMTR -------------------------------------                         

Single Joint HH MFS Total Single Joint HH MFS Total

Negative 326 375 30 14 745 -0.6 -1.9 -5.6 0.2 -1.4

0-10k 3865 1407 1352 95 6718 0.2 -6.6 -25.7 1.8 -6.4

10k-20k 5711 3318 3274 120 12423 10.8 1.7 5.8 9.0 7.0

20k-30k 5119 3563 2973 171 11826 15.6 12.1 21.8 13.7 16.1

30k-50k 6982 7592 2699 288 17561 20.3 14.6 16.2 18.6 17.1

50k-75k 3318 9218 1011 98 13644 24.6 15.6 20.6 25.2 18.2
75k-100k 1015 6528 246 41 7830 25.6 21.4 26.8 26.7 22.2

100k-200k 759 6600 144 19 7523 27.5 26.3 27.2 30.7 26.5

200k + 217 1889 38 14 2158 31.5 33.0 31.3 27.9 32.8

Total 27312 40491 11766 860 80429 15.4 16.5 10.6 15.7 15.3

Table 2

Returns Counts and Average Marginal Tax Rates by Annual AGI and Filing Status 

 



   

 
Table 3 

Percentage Change in Average Marginal Tax Rates by AGI 
Class and Filing Status from 1999 to 2003 

Inflation Adjusted 
AGI Single  Joint HH MFS Total 
Negative -112 -38 17 138 -31 
0-10k -95 27 -7 -68 -22 
10k-20k -25 -84 -65 -36 -50 
20k-30k -1 -35 -15 -14 -14 
30k-50k -16 -9 -3 -27 -10 
50k-75k -11 -25 -18 -11 -18 
75k-100k -13 -24 -6 -4 -21 
100k-200k -13 -12 -12 -1 -12 
200k + -12 -13 -14 -19 -13 
Total -12 -21 -17 -19 -18 
 
 



   

 Tax Year 1999, Inflation Adjusted Average AGI 1999-2003

                   -------------------------- Return counts ---------------------------  -------------------------------- AMTR -------------------------------------                         

Single Joint HH MFS Total Single Joint HH MFS Total

Negative 148 188 7 12 355 2.2 2.3 -1.6 7.7 2.3

0-10k 2870 792 1357 77 5096 4.5 -3.5 -16.4 7.0 -2.3

10k-20k 7282 3123 4109 160 14673 13.0 9.7 10.0 13.0 11.5
20k-30k 6309 4020 2685 254 13267 16.2 16.4 22.1 17.7 17.5

30k-50k 6623 8999 2353 279 18253 22.5 16.8 18.4 23.2 19.2

50k-75k 2608 10379 790 102 13878 27.1 20.7 24.0 27.5 22.1

75k-100k 750 5818 186 27 6780 28.9 26.9 27.5 31.8 27.2

100k-200k 559 5500 80 18 6157 31.6 29.8 30.9 32.7 30.0

200k + 189 1759 34 15 1997 34.5 36.8 33.8 32.6 36.5

Total 27337 40577 11599 943 80456 17.4 20.8 12.9 19.5 18.5

 Tax Year 2000, Inflation Adjusted Average AGI 1999-2003

                   -------------------------- Return counts ---------------------------  -------------------------------- AMTR -------------------------------------                         

Single Joint HH MFS Total Single Joint HH MFS Total

Negative 142 186 13 14 355 0.4 1.6 -2.8 3.9 1.1

0-10k 2831 790 1416 59 5096 5.3 -3.2 -16.0 5.9 -1.9

10k-20k 7244 3114 4177 136 14672 14.0 10.3 13.8 13.6 13.1

20k-30k 6345 4014 2691 216 13265 16.7 17.1 23.2 17.5 18.2

30k-50k 6654 8983 2399 215 18251 23.8 16.8 17.9 24.6 19.6
50k-75k 2632 10370 784 90 13875 27.4 21.3 24.7 28.0 22.7

75k-100k 766 5815 174 25 6779 29.4 27.6 28.4 31.9 27.8

100k-200k 561 5497 76 22 6157 32.2 30.3 31.3 35.3 30.5

200k + 196 1759 31 11 1997 35.3 36.9 34.8 29.1 36.7

Total 27371 40528 11761 787 80447 18.3 21.3 14.3 20.0 19.2

 Tax Year 2001, Inflation Adjusted Average AGI 1999-2003

                   -------------------------- Return counts ---------------------------  -------------------------------- AMTR -------------------------------------                         
Single Joint HH MFS Total Single Joint HH MFS Total

Negative 146 186 13 10 355 -0.1 0.1 -13.0 0.1 -0.5

0-10k 2832 788 1415 61 5096 4.3 -3.9 -20.0 4.0 -3.7

10k-20k 7131 3109 4297 134 14671 13.9 7.8 14.6 12.5 12.8

20k-30k 6372 4008 2672 213 13265 16.4 17.2 24.3 17.0 18.2

30k-50k 6676 8982 2389 203 18250 23.9 16.6 17.3 23.9 19.5

50k-75k 2638 10364 781 90 13873 26.9 21.0 24.2 27.3 22.3

75k-100k 774 5812 174 19 6778 28.5 26.9 28.3 32.8 27.1

100k-200k 558 5495 83 18 6155 31.2 29.5 30.1 33.2 29.7
200k + 195 1759 31 11 1997 33.5 36.1 33.2 28.8 35.8

Total 27323 40503 11855 758 80440 18.0 20.7 14.2 19.0 18.8

 Tax Year 2002, Inflation Adjusted Average AGI 1999-2003

                   -------------------------- Return counts ---------------------------  -------------------------------- AMTR -------------------------------------                         

Single Joint HH MFS Total Single Joint HH MFS Total

Negative 142 186 17 10 355 0.4 0.1 -3.7 0.2 0.0

0-10k 2820 787 1439 49 5095 1.4 -5.0 -19.3 2.3 -5.4
10k-20k 7020 3110 4388 152 14670 11.9 4.6 11.3 11.0 10.2

20k-30k 6351 4005 2705 203 13264 15.8 14.1 22.3 16.5 16.6

30k-50k 6745 8983 2314 207 18249 23.0 15.8 16.9 22.8 18.7

50k-75k 2680 10361 735 94 13870 26.2 20.2 23.4 25.5 21.5

75k-100k 768 5812 180 19 6778 27.6 25.8 27.3 31.4 26.1

100k-200k 565 5495 77 18 6155 29.9 28.3 27.9 31.0 28.5

200k + 197 1759 30 11 1997 31.7 34.0 31.5 34.8 33.7

Total 27288 40497 11885 762 80433 16.7 19.3 12.3 18.1 17.4

 Tax Year 2003, Inflation Adjusted Average AGI 1999-2003

                   -------------------------- Return counts ---------------------------  -------------------------------- AMTR -------------------------------------                         

Single Joint HH MFS Total Single Joint HH MFS Total

Negative 146 186 15 7 355 0.5 1.0 -6.9 0.4 0.4

0-10k 2832 785 1419 59 5095 2.0 -4.1 -17.7 1.3 -4.4

10k-20k 7069 3110 4329 162 14670 10.5 2.4 9.1 10.1 8.4

20k-30k 6332 4003 2705 222 13262 15.1 10.5 18.4 13.3 14.3
30k-50k 6743 8983 2284 240 18249 20.9 13.6 16.5 19.3 16.7

50k-75k 2656 10359 737 116 13868 23.7 16.9 21.2 23.6 18.4

75k-100k 773 5812 170 23 6778 25.1 22.3 25.9 28.4 22.8

100k-200k 565 5494 76 18 6154 26.7 25.8 27.5 26.6 25.9

200k + 195 1759 29 13 1997 27.8 30.7 27.2 27.2 30.4

Total 27312 40491 11766 860 80429 15.4 16.5 10.6 15.7 15.3

Table 4 

Returns Counts and Average Marginal Tax Rates by Average AGI and Filing Status 

 



   

 
Table 5 

Percentage Change in Average Marginal Tax Rates by 
Average AGI and Filing Status from 1999 to 2003 

Inflation Adjusted 
Average AGI 
1999-2003 Single  Joint HH MFS Total 
negative -76 -57 -340 -94 -81 
0-10k -56 -18 -8 -81 -95 
10k-20k -19 -75 -9 -22 -27 
20k-30k -7 -36 -17 -25 -18 
30k-50k -7 -19 -10 -17 -13 
50k-75k -13 -18 -11 -14 -17 
75k-100k -13 -17 -6 -11 -16 
100k-200k -16 -14 -11 -19 -14 
200k + -19 -16 -19 -17 -17 
TOTAL -12 -21 -17 -19 -18 
 
 
 

Table 6 
Return Counts and Share by Income and the Magnitude of the Percentage Change in Marginal Tax Rates 

           ----------- Return counts -----------------  --------------- Share ----------------------         
  0% 0%-2% 2%-5% 5%-10% > 10% 0% 0%-2% 2%-5% 5%-10% > 10% 

AGI in 1999           

Negative 6 0 0 0 418 0.01 0 0 0 0.99 
0-10k 864 6 12 30 6447 0.12 0 0 0 0.88 
10k-20k 3361 128 168 339 10134 0.24 0.01 0.01 0.02 0.72 
20k-30k 4059 275 307 439 7316 0.33 0.02 0.02 0.04 0.59 
30k-50k 5255 474 575 1038 9886 0.31 0.03 0.03 0.06 0.57 
50k-75k 3484 453 440 902 8583 0.25 0.03 0.03 0.07 0.62 
75k-100k 188 124 258 814 5263 0.03 0.02 0.04 0.12 0.79 
100k-200k 198 250 442 1210 4157 0.03 0.04 0.07 0.19 0.66 
200k + 58 19 62 207 1780 0.03 0.01 0.03 0.1 0.84 
           
Total 17473 1728 2265 4979 53983 0.22 0.02 0.03 0.06 0.67 
           
 
 



   

Less than          

-0.02

-0.02 to          

-0.01

-0.01 to     

0.0 equal to zero

0.0 to     

0.01

0.01 to 

0.02

More than 

0.02 Total

Less than          

-0.02

-0.02 to          

-0.01

-0.01 to     

0.0

equal to 

zero

0.0 to     

0.01

0.01 to 

0.02

More than 

0.02

Negative 83 0 0 211 0 0 60 355 0.23 0.00 0.00 0.60 0.00 0.00 0.17

0-10 2050 6 2 1,700 2 0 1,340 5,100 0.40 0.00 0.00 0.33 0.00 0.00 0.26

10-20 7,290 26 68 3,660 176 74 3,380 14,675 0.50 0.00 0.00 0.25 0.01 0.01 0.23

20-30 5,180 121 211 4,740 378 290 2,340 13,260 0.39 0.01 0.02 0.36 0.03 0.02 0.18

30-50 7,350 339 501 5,420 660 575 3,400 18,245 0.40 0.02 0.03 0.30 0.04 0.03 0.19

50-75 7,100 237 405 3,860 405 335 1,530 13,871 0.51 0.02 0.03 0.28 0.03 0.02 0.11

75-100 5,040 141 126 321 110 324 715 6,777 0.74 0.02 0.02 0.05 0.02 0.05 0.11

100-200 4,120 231 149 268 412 338 635 6,152 0.67 0.04 0.02 0.04 0.07 0.05 0.10

1,500 50 31 74 38 44 257 1,993 0.75 0.02 0.02 0.04 0.02 0.02 0.13

Total 39,713 1,152 1,492 20,254 2,181 1,980 13,657 80,428 0.49 0.01 0.02 0.25 0.03 0.02 0.17

More than 

200

Average 

AGI 1999 to 

2003

Table 7

Percentage Point Change in MTR 1999 to 2003 by Average AGI 

Return Count (1,000s) Share of Returns

 


